UNI TED STATES OF AMERI CA

DEPARTMENT OF ENERGY

OFFI CE OF FOSSI L ENERGY

CONSUMERS POVER COMPANY ) FE DOCKET NO. 95-44-NG

ORDER GRANTI NG LONG TERM AUTHORI ZATI ON TO
| MPORT NATURAL GAS FROM CANADA

DOE/ FE ORDER NO. 1068

JUNE 30, 1995



. DESCRI PTI ON OF REQUEST

On June 2, 1995, Consuners Power Conpany (CPCo) filed an
application with the Office of Fossil Energy of the Departnent of

Energy (DOE), under section 3 of the Natural Gas Act (NGA)1/

and DOE Del egati on Order Nos. 0204-111 and 0204-127, requesting
authorization to inport a conbined total of up to 28,000 Mf

per day of Canadi an natural gas for a term extending through

May 31, 1997. Consuners Power inports these volunes under two
simlar gas sal es agreenents, each dated June 1, 1994, with

Nor cen Energy Resources Limted (Norcen) and North Canadian Qs

(NCO). 2/ Each agreenent provides for firmdelivery of 14,000

Mcf of Canadi an natural gas per day. CPCo, a Mchigan natura
gas and electric utility with its principal place of business in
Jackson, M chigan, is a wholly-owned subsidiary of CMS Energy
Corporation. The point of delivery into the United States for
this gas is at the international border near Enmerson, Mnitoba.
Transportation from Emerson is provided by G eat Lakes
Transm ssi on Corporation and ANR Pi peline Conpany to negoti ated
poi nts of receipt into the Consuners Power distribution and/or
storage systens. The requested authorization does not involve
the construction of new pipeline facilities.

Each contract provides for a firmprice of $2.10 (U.S.)

per MvBtu through May 31, 1996, increasing to $2.20 (U S.)

1/ 15 U.S. C 0Ob.

2/ Consuners Power is currently inporting these vol unes under



its bl anket authorization granted by DOE/ FE Order No. 962 on July
8, 1994 (1 FE O 70, 993).
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per MvBtu from June 1, 1996 through May 31, 1997. Norcen and
NCO are responsible for the cost of transportation to the
i nternational border. CPCo is liable to pay for gas not taken at
t he applicable contract price. However, if either Norcen or NCO
is unable to deliver the daily contract quantity, each is liable
to pay CPCo the difference between what CPCo nust pay for
repl acenent gas and the applicable contract price.
. FNDNG

The application filed by CPCo has been evaluated to
determine if the proposed inport arrangenent neets the public
i nterest requirenment of section 3 of the NGA, as anended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).
Under section 3(c), the inportation of natural gas from a nation
with which there is in effect a free trade agreenent requiring
national treatnment for trade in natural gas is deened to be
consistent with the public interest and nmust be granted without
nodi fication or delay. The authorization sought by CPCo to
i mport natural gas from Canada, a nation with which a free trade
agreenent is in effect, neets the section 3(c) criterion and,
therefore, is consistent with the public interest. This blanket
order authorizes transactions under contracts with terns of no

| onger than two years.
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ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A.  Consuners Power Conpany (CPCo) is authorized to inport
from Canada up to 14,000 Mcf per day of natural gas purchased
from Norcen Energy Resources Limted (Norcen) beginning on the
date of this Order, and continuing through May 31, 1997, pursuant
to the terns of the contract between CPCo and Norcen dated June
1, 1994, filed in this proceeding.

B. CPCo is also authorized to inport from Canada up to
14,000 Mcf per day of natural gas purchased from North Canadi an
O ls (NCO beginning on the date of this Order, and continuing
t hrough May 31, 1997, pursuant to the terns of the contract
bet ween CPCo and NCO dated June 1, 1994, filed in this
proceedi ng.

C. CPCo shall inmport this gas at the international border
near Emerson, Manitoba, pursuant to the ternms of both contracts
filed in this proceeding.

D. Wthin two weeks after deliveries begin, CPCo shal
provide witten notification to the O fice of Fuels Prograns
(OFP), Fossil Energy, Room 3F-056, FE-50, Forrestal Buil ding,
1000 I ndependence Avenue, S.W, Washington, D.C 20585, of the
date that the first inport delivery of natural gas authorized in
Ordering Paragraphs A and B above occurred.

E. Wth respect to the natural gas inmports authorized by

this Order, CPCo shall file with OFP, within 30 days follow ng
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each cal endar quarter, quarterly reports showi ng by nonth the
total volune (in Mf) inmported from Norcen and NCO and the
average purchase price per MVBtu paid to Norcen and NCO at the
i nternational border.

D. The first quarterly report required by Ordering
Par agraph C of this Order is due not |ater than October 30, 1995,
and should cover the period fromthe date of this Order until the
end of the third cal endar quarter, September 30, 1995.

I ssued in Washington, D.C., on June 30, 1995.

Ant hony J. Cono

Di rector

O fice of Coal & Electricity
O fice of Fuels Prograns
O fice of Fossil Energy



